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What's an editorial, a column?
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ibsence of war. True peace is cized cases of "extortion lawsuits” - where law firms  tle-known consumer groups with close ties to the indi- by the staff of the opinion pages but are not
justice. True peace is target small businesses for small violations of regu- vidual attorneys,” according to the Los Angeles Daily signed because they express the position of
" o lations, then extract settlements to make the whole Journal. Two of the attorneys are Neal C. Swensen the newspaper.
freedom. problem go away. Pay up, even if you've done little or  and James H. Hansen, of Tustin-based Callahan, « COLUMNS th L f th it
nothing wrong, or pay thousands of dollars in legal McCune & Willis. We've written about how these men are the opinion of the writer
RONALD REAGAN " : ; whose name appears. Columns from readers
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sions should be typed and double-spaced.
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The Opinion pages of the Register are dedicated to furnishing information to our readers so that they

can better promote and preserve their own freedom and encourage others to do the same. The Regis-

ter's quiding phitosophy rests on three tenets: The Declaration of Independence, the Ten Command-
ments and the Golden Rule.
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GUEST COLUMN

There’s a price to being clean

It’s Econ 101: Environmental projects need to face cost-benefit analysis

Keeping the environment clean or
making it cleaner, while clearly desir-
able on its face, is never free. Our re-
cent study of the prospective costs of
various storm-water treatment op-
tions for the Los Angeles region re-
veals that the costs of meeting some
water-quality standards would be
very large.

Unfortunately, some commentators
scorn discussions of the inevitable
costs associated with good causes
such as environmental clean-up. And
even the U.S. Supreme Court has
ruled that Congress did not intend
the Environmental Protection Agency
to consider costs when designing en-
vironmental regulations.

Nevertheless, a thoughtful ap-
proach to the cost of these regu-
lations is crucial. With this in mind,
now is a good time to revisit some of
the fundamentals taught in Econom-
ics 101. With apologies to David Let-
terman, here are our top 10 reasons
for addressing the cost of regula-
tions:

10. The harsh reality imposed by
scarcity dictates that
even good causes
must be ranked, eval-
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uated and compared. When it comes to clean-up 3. Most people are
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9. Admitting that there are bills to
be paid sets the stage for discussions
of who pays - and who benefits.
High-minded goals, the darling of all
right-thinking people, are all too of-
ten trumped by a piling-on of pro-
grams that are financed by regres-
sive means that these right thinkers
might abhor.

8. The journey between proposal
and adoption of new rules and regu-
lations traverses the pesky political
process. This is where all sorts of un-
intended things happen. Interest
groups and lobbyists get involved and
seek to deal themselves in. This is all
the more reason to worry about scar-
city, and about who pays for envi-
ronmental improvements.

7. Unintended consequences have
been the bane of many well-inten-
tioned policies, plans and programs.
Some outcomes can’t be anticipated.
There is no such thing as the fore-
seeable future. This is all the more
reason to tread carefully and study
all the costs we can, when we can.

6. Accurate cost-benefit analysis
can be difficult, but this is no excuse
not to try to do it. The best antidote
for poorly done cost-benefit studies is
sound cost-benefit studies.

who do, many learn
about candidates and issues from
sound bites. In 2000, polls revealed
that as many voters were informed
by late-night talk shows as by the
evening news. This is all the more
reason to hold emotional responses
at bay with serious discussions of the
facts.

2. Many decisions made today en-
cumber the future. We worry about
our legacy. This is all the more rea-
son to remain informed and act rea-
sonably and responsibly when weigh-
ing high-cost decisions.

And, the No. 1 reason to address
the cost of regulations is this:

1. Thomas Sowell put it best,
“There are no solutions, only
trade-offs.” Resources are scarce and
tough choices have to be made. Pol-
icy discussions often boil down to one
thing - accepting scarcity.

None of this suggests that estimat-
ing the cost of rules and regulations
is always simple or easy, whether in
the business world or with public
projects. The task of valuing such in-
tangibles as prolonged life, cleaner
air, a warmer planet, etc., is huge and
complex.

But the effort must be made - be-
cause we can’t have everything. We
can’t afford it.
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